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The Robber Bosses: The power of the GOP faces its greatest threat — expressed in lurid headlines 
the country over — since inauguration day. Panic spreads among some party ranks. Yet, para- 
doxically, the worried party leaders might find in this menace, which has suddenly arisen, the very source 
of the party’s salvation; that is, if they courageously grasp the nettle — and crush it. 


The threat we mean is not the Democratic victory in the by-election among the farmers of Wiscon- 
sin’s 9th District. As we pointed out last week, this district was never held by real Republicans in the 
past quarter of a century. Last week, the seat passed logically from a New Dealer who temporarily bore 
the GOP label to a Democrat New Dealer. The significance of this “GOP defeat” has been greatly ex- 
aggerated and misunderstood. 


The real threat to the GOP comes from quite a different part of the country than Wisconsin. It 
comes from the Eastern states where the Party is suffering deep convulsions. 


The plain fact is that the revelations about high GOP figures and their associations with labor 
criminals in New York and New Jersey has shaken the section of the Republicans which did so much 
to place Eisenhower at the head of his party a year ago last July in Chicago. Dewey was the backbone 
of this section of the GOP and his Lt. Governor Arthur Wicks is now openly and confessedly linked with 
Joe Fay, the notorious labor extortionist now residing in prison. But leaders of the machine of Governor 
Driscoll of New Jersey are also tarred by proven relationship with this criminal. In short, the sewers are 
opened and the public is shocked. But is that all? 


A second look reveals a deeper significance. These are the very state machines (plus Governor Fine’s 
in Pennsylvania, Lodge’s in Connecticut and Sherman Adams’s in New Hampshire, all more or less having 
trouble today) which put over Ike in Chicago. They, plus their Wall Street backers and the station wagon 
set, blocked the popular arising which was known as the Taft movement. A large part of this movement 
was the people’s revolt against political and — more particularly — labor bosses. Taft, be it noted, had 
no state political bosses and no patronage to match the big battalions ranged against him in his fight for 
the nomination. 


This basic conflict — obscured by shamefully mendacious journalism at the time, “Taft is trying to 
steal the nomination”, etc. — has continued right down to today. Now Dewey, the Driscoll machine in 
New Jersey, Lodge and his outfit in Connecticut are in trouble. In fact, the whole structure which put 
over Eisenhower in Chicago and has been feeding on the fruits of victory ever since is in trouble. But 
does that betoken the downfall of the GOP? Not necessarily. 


Here is where opportunity lifts the knocker outside. The force of popular revulsion against the labor 
leaders rises higher and higher — and electorally, this is the best field for the GOP politicos to furrow, 
if they would only realize it. Much more accurately than twenty years ago, when the capitalists were 
designated “the robber barons”, today the labor leaders may be termed the “robber bosses”. So far only 
the dead Taft perceived the real issue and had the courage to take up the people’s case against a new 
tyranny. Yet the White House — run by the New Deal Republican Sherman Adams and, on labor 
questions, by a New Jersey man, Bernard Shanley — blindly tries to play ball with these “robber 
bosses”. And Governor Dewey? 
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The man in Albany faces the greatest crisis of his career. A New Deal Republican who has 
coddled the “robber bosses”, he must clean out the mess in his state or retire from politics. 


But whatever he decides to do, an opportunity awaits the more constructive forces in the Republican 
Party (aided by the conservative Democrats) to grapple courageously with this issue which — more than 
the farm problem — may decide the party’s fate. 


Not Merely Gossip: Talk in the corridors of the State Department is that its No. 2 man, Undersecre- 
tary Walter Bedell (“Beetle”) Smith, will soon resign to take a job in the White House. If Smith leaves 
the State Department, it will be good news to most of the Republicans on Capitol Hill — for to Smith has 
been attributed most of the responsibility for keeping Acheson holdovers in the Department, despite de- 
mands from Congress to get them out. 


@ The town is buzzing with speculation about the charge by Bob Wagner, the Democratic candi- 
date for New York Mayor, that an “important national Republican figure” also urged release of Joe Fay, 
the notorious racketeer now in prison. One guess is that it is a recent appointee to the bench. 


@ It happened a few months ago at a function on Oyster Bay, Long Island, celebrating the cre- 
ation of Sagamore Hill as a national monument in honor of President Theodore Roosevelt. Mrs. Grace 
Roosevelt, wife of Colonel Archibald Roosevelt, only surviving son of T.R., met Winthrop Aldrich, U.S. 
Ambassador to the court of St. James. Mrs. Roosevelt bantered: “Winthrop, I hope you are acting as 
the U.S. Ambassador to England, not as British Ambassador to the U.S., like Walter Hines Page.” (His- 
torical writers have remarked that Page, Wilson’s Ambassador to England during World War I, was anx- 


ious to forward British interests more often than American.) The quip went the rounds at the gathering 
and former President Hoover was heard to laugh heartily. 


@ One of the sad spectacles of Washington today is Secretary of Agriculture Ezra Benson — a 
casualty of the first round of the GOP Administration. Benson was an opponent of price supports and 
controls in Agriculture. The developing distress in agriculture with its political repercussions forced 
the Administration to change its tack on the question of supports. Benson has gone along. Why — many 
ask — did not Benson stick to his guns, hand in his resignation and wait for a later and more propitious 
time to put forward his ideas again? The answer is a melancholy one — “Potomac fever”. Apparently 
the Secretary had become captivated by the life in Washington, the association with other important men, 
the vistas of power and position, the feeling of “being in the swim” — in short “Potomac fever”, one of the 
most potent factors operating in the center of politics today. 


On the Firing Line: Many business executives have rebelled against a current drive to rally important 
executives behind United Nations Week. We select two who have made their opposition particularly 
vocal. Mr. Philip Le Boutillier, President of Best & Company, Fifth Avenue store, is one of the leaders 
in the country’s retail merchandising field. After receipt of a letter from about 1000 business sponsors 
of the UN Week idea, Le Boutillier writes to one of them, Harvey Firestone, Jr., as follows: 


“The real purpose of your soliciting funds is not to tell the facts but to perpetuate the UN folly, 
whose next goal is the admission of Red China to the UN. It is alarming how men with the financial 
responsibilities of yourself and the imposing list of 918 industrial and related tycoons, given in your 
1953 Business and Industrial Committee for United Nations Week, can be so blind as to what goes on 
and why. A few big industrial leaders endorse something and hundreds rush to follow like sheep. Your 
father was never led by the nose by a lot of hucksters and internationalist dreamers .. . .” 


Another business leader is Joseph S. Kimmel, President of the Republic Electric Company of Daven- 
port, Ia. In the house organ of his firm, “Sparks”, Kimmel speaks his mind thus: “The United Na- 
tions, if carried to its logical conclusion, will constitute a fraud and conspiracy to deprive Americans of 
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their rights as free men and American citizens. It was conceived in iniquity and born in sin in San Fran- 
cisco, April, 1946, with Alger Hiss the midwife and by him delivered to the United States Senate.” 


Fort Monmouth: When Sen. McCarthy discovered the Ft. Monmouth spy ring which has been carrying 
our precious radar secrets to the other side of the Iron Curtain, he was only inspecting a trail which led 
back to Washington. The radar laboratories in Ft. Monmouth, New Jersey, are under the Signal Corps 
of the U.S. Army. The first spy scandals involving the Signal Corps broke in the Pentagon almost two 
years ago. The furtive and lame statements of Signal Corps authorities in New Jersey today are matched 
by similar utterances from some embarrassed and worried officials in Signal Corps Intelligence in the 
Pentagon at that time. 


The most devastating aspect of such a case as that at Ft. Monmouth is not the presence of Red spies 
and traitors; it is the moral paralysis of some “higher ups” who permit the spies to remain, or who 
deliberately overlook the possibility of subversion, for fear of offending certain political circles. If of- 
ficials had not, two years ago, feared the hand of the Truman Administration, raised as usual against 
those who sought to root out the termites, the loss of radar secrets and the ghastly spectacle of traitors break- 
ing down and confessing, or hiding behind the 5th Amendment, would not have followed. If authorities 
had then — such is the judgment of those here who knew about this scandal — prosecuted an inquiry 
into why a certain register of top-level secret documents was mysteriously burned in 1951, then McCarthy 
might never have had to go into the Ft. Monmouth matter. 


This is not, unfortunately, a new story in the Capital. It is a story of cowardice, fear of loss of a 
job or of promotion, among those who should stamp out these nests of traitors. The moral rot — after 
years of Truman and Roosevelt — has gone deeply. 


Why They Go Up: Twenty years ago the Banking Board of the State of New York set a top limit on 
the interest rates a saving bank may pay to its depositors; also, dividend limits were lifted because an 
investor in a bank is also a saver. Last week the Board eliminated these maximums. Why? 


Regardless of the official explanations, the plain fact is that the action was made necessary by the 
ineluctable pressure of economic forces. Here we have another example of how the market place operates 
with utter disregard of the economic planners. The banks must pay more to savers because they must 
induce more savings, and the reason for this is that there are more calls on the banks by borrowers. 
The New York Times (October 11) reports that the “earnings and assets of big New York banks climbed 
in the third quarter above 1952 levels” and ascribes this increase to “a higher level of business borrow- 
ings at firmer interest rates”. That is, business needs capital and is willing to pay the going price for 
the loan of capital. 


Suppose the fiction of an official maximum on interest rates was continued. The banks would not 
get the savings, simply because business, in need of capital, would appeal to the savers directly with the 
promise of higher returns; industrial bonds, common stocks and mortgages would get much of the savings 
that ordinarily go to the banks. If a thorough investigation were made, it would show that the action of 
the Banking Board followed from the fact that savings were being thus diverted from the banks, and that 
this pressure from the operation of the free market place compelled the lifting of the interest-dividend 
rates. This again shows that economic planning is only a conceit of the planners. It simply does not work. 


Unconditional Hatred: German War Guilt and the Future of Europe, by Captain Russell 
Grenfell, R.N. Devin-Adair Company. New York. $3.75. Reviewed by Dr. Harry Elmer Barnes. 


If the classic phrase “a Daniel come to judgment” was ever true and appropriate in connection with 
a book, it is surely relevant to this absorbing volume by one of the most distinguished of English authori- 








ties on naval strategy and history. Here he proves himself equally capable as a political historian, an- 
alyst and critic. 


Unconditional Hatred is Revisionism with a vengeance and on a majestic scale. Captain Grenfell 
seeks to set the overall international political record straight from 1900 to the present time. 


This is, admittedly, a large order. But it must be conceded that the Captain successfully performs 
the feat with great skill. It is the sober judgment of the reviewer that it exposes and debunks more im- 
portant and mischievous misconceptions and hypocritical pretense in the realm of public affairs than 
any other book of its size published in the last fifty years. 


The theme of Unconditional Hatred is the vast and unnecessary price paid in lives, money, resources, 
public morale and human happiness as a result of handling world affairs on the basis of irrational hatreds 
and emotionalism rather than through reason and realism. Within this general framework of the high 
cost of hatred as the sovereign guide of politicians since 1900, Captain Grenfell gives special attention 
to the disastrous results, especially for Britain, of the baseless hatred of Germany since around 1890, and 
particularly since 1914. This hatred was spawned and nourished by English jingoes, especially the slan- 
derers of Germany, such as Vansittart, whose vicious myth is without foundation in fact or logic. 


Americans who are convinced that it was a mistake for the United States to enter either World War 
will gain confirmation from Captain Grenfell’s book. He even adduces plenty of evidence that England, 
also, should never have entered either war. She probably would not have done so had it not been for the 
fact that, from 1905 to 1914, she had a vain charlatan at the head of the Foreign Office and that, in 
March, 1939, Neville Chamberlain drew a mental blank long enough to guarantee Poland. 


Much space is given to a critical appraisal of the “statecraft” and military leadership of Winston 
Churchill, which is like a breath of fresh air after all of the reverential credulity which has been bestowed 
on “the British bulldog” for nearly a decade and a half. Churchill’s chief mistake was that he tried to 
play the role of a “Whitehall Napoleon” — directly controlling all army and navy strategy — rather 
than assuming his proper function of a “Downing Street statesman”. 


Grenfell pays a fitting tribute to Churchill for his great feat in inspiring the English people to make 
a supreme war effort, but he believes that Churchill badly bungled strategy on both land and sea many 
times and thereby needlessly prolonged the war for at least a year. He had no ultimate war goal what- 
ever beyond destroying the Nazis. He committed the supreme folly of acquiescing in Roosevelt’s policy 
of unconditional surrender and brushed aside invaluable strategic opportunities for a negotiated peace. 


Captain Grenfell has a plan for the future as bold and uncompromising as his criticism of the past. 
He believes that any scheme for world government is completely impractical for many decades to come 
— he has no faith in the United Nations. He looks upon the North Atlantic Treaty Organization as little 
more than a mere temporizing expedient without permanence or stability. He proposes a real political 
union of Great Britain, France and Germany, in which Britain and Germany are likely to be the only 
really powerful factors in restraining potential Russian aggression. He believes that, if this “Third Force” 
can be created and strengthened, it will be the best defense of Western Europe against bellicose pressures 
from either the United States or Russia. 


He advises the United States to take advantage of its invulnerable position and power to “sit tight 
and watch other people’s squabbles with an amused detachment and economic advantage”. But he sees 
little prospect that Americans will act with any such wisdom because “the former strong American instinct 
for the strict avoidance of foreign entanglements seems to have given place to the almost opposite urge for 
the United States to push its way into any outside trouble wherever in the world it may occur”. 
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THE SEVEN LEGENDS OF INTERNATIONALISM 
By WILLIs BALLINGER 


OR NEARLY HALF A CENTURY, Cunning European politicians have had their eyes on 

America; the wealth of the richest people on earth has whetted their appetites and 
lured them into conspiracy. The plot was actually hatched during the Wilson Adminis- 
tration, but it was during the Roosevelt and Truman Administrations that the conspirators 
were able to launch an offensive which came near to sweeping everything before it. The 
Republican victory last fall has not stopped their advance. Within the next few years 
they will reach out for final victory by attempting to sneak the United States into some 
form of world government. 

The internationalists have skilfully rationalized this exploitation of our American 
heritage into a plausible spiritual and economic philosophy — something that is good for 
us and the rest of the world. Actually it is anything but spiritual, unless picking the 
pockets of industrious Americans is a lost commandment; and on the economic side it is 
as full of holes as a piece of Swiss cheese. The rationalization rests on seven legends. 

LEGEND ONE: Use of the word “isolationist” as an over-all smear word whose mean- 
ing ranges from simple hog-like selfishness to complete moral and spiritual degeneracy. 

The founding fathers were isolationists in only one sense. They did not want to 
isolate us from the culture of the world — from its profitable business, from good inter- 
national fellowship, nor from reasonable generosity toward less fortunate people. 

But they did want to isolate us from the wars of Europe and in that sense only did 
they believe in “isolationism”. Europe had been a war factory for centuries. One au- 
thority estimates that the nations of Europe have been mixed up in 278 wars in the last 
five hundred years. It was from this ancient and entrenched mess that the founding fathers 
wanted to isolate America. 

For some 128 years the Republic kept out of the quarrels of Europe. During most of 
this time the great nations of Europe were unfriendly and frequently threatened us, first 
one and then another. Nevertheless, we managed to keep these Kilkenny cats from our 
backyard; we never allied ourselves with any of them. Then in 1917 under the leader- 

ship of President Wilson we abandoned the path of Washington and Jefferson, took sides 
in an old world quarrel, and we have been in hot water ever since. 

In only thirty five years we have fought two global wars and an international war in 
far away Korea. Paul Peters, the able fact sleuth, estimates that World Wars I and II cost 
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us over six hundred and eighty billions — the cost of the wars themselves, loans and gifts 
made to rehabilitate both allies and foes, medical treatment and pensions for our soldiers, 
excessive armament due to our diplomatic bungling. Add to this the cost of the Korean 
war and what we will spend rehabilitating Korea and more than seven hundred billions can 
be accounted for. And there are indirect costs still to be paid. 

- We are no nearer world peace than when we started wasting the lives and the health 


of young Americans, in addition to the billions of dollars. Instead, we have another global 
contest on the horizon. 


LEGEND TWO: The United States had to get into World Wars I and II to protect 
itself. In World War I we were told that the Kaiser started the war to conquer the world. 
In World War II, President Roosevelt told the people that the Nazis actually had a time- 
table for invading Iowa. 

When the German Archives were opened at the end of World War I, nothing was 
found to support the propaganda that the Kaiser had been plotting to conquer the world. 
And at the end of World War II, General George Marshall in his report as Chief of Staff 
admitted that the Germans had no plan for world conquest — that they didn’t even have a 
plan to conquer Europe. 


LEGEND THREE: ‘We cannot stay out of the politics of the old world because we 
must depend on Europe, Asia and Africa for critical materials without which our indus- 
tries could not operate.” The fact is that we can obtain all such materials from the West- 
ern Hemisphere. Former President Herbert Hoover, one of the top mining engineers of 
the world, said in his testimony before a joint committee of the House and Senate, “I may 
say at once that with proper economic action in the Western Hemisphere we can be made 
self-contained in critical war materials.” All we need is a program of action and within a 
short time we would cease to be dependent on overseas countries for critical materials. 


LEGEND FOUR: “Our continued prosperity depends on our trading more and more 
with Europe and Asia.” The United States has never been completely dependent on for- 
eign markets, either to survive or to raise the living standards of our people. 

From a military standpoint, the country’s self-sufficiency has been of tremendous value 
to our safety. Other nations have had to exploit backward peoples and control foreign 
markets to get ahead in the economic scale and supply the sinews of war. This is what is 
called imperialism, but its taproot is economic insufficiency at home. And imperialism has 
been a major cause of war in the world. Because of the high degree of self-containment 
of our domestic market we have been able to keep out of the business of exploiting other 
peoples and, in consequence, have been peacefully inclined. 

Now, the internationalist has never liked this natural advantage of ours. He wants 
to make us dependent on foreign markets for a simple reason. If we can be made to de- 
pend on foreign markets we will be tightly. tied to foreign politics — forced to take an 

















active hand in wars to protect those foreign markets. So the internationalist concentrates 
on our tariffs and is screaming that our tariff barriers are blocking prosperity for other peo- 
ples as well as our own. 

The truth is that since 1934 the American tariffs have been cut seventy-five per cent. 
Today we have the lowest tariffs in our history — lower than that of any South American 
nation, lower than that of Canada and Mexico, lower than that of the principal trading 
nations of Europe and Asia. But while we have been slashing our tariffs to the bone, the 
nations of the old world have been raising their restrictions on foreign trade through im- 
port licenses, quotas and currency controls. 

If freer trade is such a blessing one wonders why the nations of Europe do not try it 
out on themselves first. They have no intention of doing that — because every nation of 
the old world is striving for as much self-sufficiency as possible; for the Kremlin, economic 


self-sufficiency is an absolute ‘‘must”. Only in America is self-sufficiency a crime against 
mankind and God. 


LEGEND FIVE: “The impoverishment of a single nation in the world is a threat to 
its peace.” Therefore, we must give lavishly of our wealth to end poverty on the earth. 

This is the big come-on argument of the internationalists. There isn’t the slightest 
chance of our making the people of India or China prosperous. The British learned when 
they were in India that a rise in the standards of living resulted in more Indians and a 
prompt fall in those standards. The Red Cross before World War II discontinued relief in 
China because they found that relief simply increased the production of Chinamen. 

However, the war-makers in history have not been the impoverished nations. They 
have been the prosperous ones. So, even if poverty could be eliminated in the world, 
mankind would not automatically become peaceful and noble. Such a happy condition 
would not eliminate human greed, and the sad fact is that most of the trouble in the world 
has been caused by people who, though doing nicely, wanted more and more. 


LEGEND SIX: “It is our moral destiny to free enslaved peoples everywhere.” If this 
is our destiny it is certain to be a very costly and futile one. One indisputable fact of his- 
tory is that freedom is not like a gift that can be wrapped up and presented to a people. 
Freedom has always been the product of a slow and painful evolutionary growth. It took 
hundreds of years for the English people to win freedom. In that long period thousands of 
Englishmen went to the scaffold or the executioner’s block and from their sacrifice the great 
edifice of Anglo-Saxon freedom emerged. 

At the end of World War I, we handed the formula for democracy on a silver platter 
to the German people. Within fifteen years Hitler had established despotism in Germany. 

For the American people to wage wars to set-other peoples free is sheer stupidity. 
Freedom can only be achieved by a people who are willing to make the sacrifices necessary 
to gain it, 











































LEGEND SEVEN: ‘We must have allies in the old world to save ourselves — par- 
ticularly now when the Kremlin is plotting world conquest. And ultimately we as the 
richest nation must solve the problem of world peace or risk another global war that will 
blow us and civilization to bits.” This is the most powerful legend of all, but it is still a 


Vol. : 
legend. 

Today we have entangling alliances with some 51 nations. These alliances are not The 
really alliances. They are simply costly entanglements. In the Korean war our European Chief 
allies played us false by trading with the enemy and tying the hands of our generals so amia 
that they could not win the war — all to the great advantage of the Kremlin. In NATO sig 
our European allies played us false again — taking billions from us under the pretense of Mem 
creating effective military strength against the Kremlin when they had no intention of doing selve 
so. At the hour those same allies are playing us false for the third time, insisting on build- ' 
ing up Russia and all Communist nations with trade and demanding that we go along ai 
with such appeasement. We can get along without such allies. ae 


But suppose all Europe fell to the Reds. Would we thereby be in mortal peril? Non- slide 
sense, says General Bonner Fellers, in his recent book Wings For Peace. We cannot be Cool 
conquered by land or by sea. Only through the air is there danger. But with over fifty 
per cent of world’s manufacturing capacity, this country can meet any challenge through 











the air if we stop pouring out billions on an expensive army and an excessive navy. We a 
have far more atomic bombs than Russia. Our plane manufacturers are far ahead of the 
Russians in technical improvements. Why, then, should we be consumed with fear? hold 
man 
HERE SEEMS TO BE no way in which we can put an end to the perennial wars in Europe. im 
; 2 Twice associations of sovereign nations tried and failed, and for the same reason. ati 
The old League of Nations was destroyed by the deeply rooted hatreds and rivalries of nei’ 
the old world. The United Nations today is dead, riven by those hatreds and rivalries. wou 
A world government would exploit our resources and would end up in a vast despotism. 
Let us never forget that the problem of peace does not lie in this hemisphere. It lies in his 
Europe — and has been there for centuries. In this hemisphere the peace has been fairly os 
well kept for over a hundred years — and no League of Nations, United Nations or world 
state has helped. “oy 
The American people have only two choices. One: to stay mixed up in European a” 
politics. This will mean either perpetual war—a process that will exhaust us physically, ; 
morally and financially—or a world government in which we will lose our property and 
our freedom. Two: a determined withdrawal from the politics of the old world and a 
resumption of the Monroe Doctrine. This choice alone offers hope of preserving our free- “ 


dom and the fruits of our industry. 





Willis Ballinger, noted economist and radio commentator, is author of By Vote of the People published in 1946. 
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